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FORTY-NINTH ANNUAL REPORT 


BAYONNE, N. J., Feb. 27, 1930. 


To the Stockholders of 
THE BABCOCK & WILCOX COMPANY: 


The year 1929 was an exceptionally busy one in most branches of 
American industry, sales and production being in greater volumes than 
for the several prior years. Your Company benefited in common with 
others in that its sales were materially larger than for several years 
past. This was true of all the kinds of business in which the Company 
and its subsidiaries are engaged. Because of the nature of its products 
and the time element involved in their manufacture, shipments were not 
as great as sales; this is reflected by the orders in hand which, as of 
December 31, 1929, totaled $13,698,756.26 as compared with $9,647,- 
410.82 at the close of 1928. 

Sales fell off appreciably in November and December last, but have 


shown considerable improvement since the first of the year. 


While no great changes took place in the character of equipment 
offered by the Company during the year, a number of improvements were 
made in products and processes which have proven advantageous to the 
Company and to the users of its products. Development and research 
work progressed satisfactorily. 

All plants have been maintained at a high level of efficiency, and 
erection of additional buildings and manufacturing facilities was com- 
menced at Barberton, Ohio, and at the tube mill at Beaver Falls, Pa. 
lor several years your Company has been engaged, in a small way, in the 
production of superior refractories. By 1928 this business had increased 
sufficiently to warrant the building of a plant at Augusta, Ga. This 
plant is now being enlarged with a view to carrying on manufacturing 
operations both at East Liverpool and Augusta. These various plant 
additions will all be in operation within the next three months and will 
result in greater productive capacity and some reduction in cost. The 
Company’s subsidiaries added materially to the progress made by the 
Company during the past year. 

Inventories have been kept as low as possible, considering the need 
for materials for orders on hand; the increase over values as of Decem- 
ber 31, 1928, is due to work in progress, that is, contracts partially 
manufactured but not shipped. Inventories have not been written 
down as costs were equal to or lower than market prices. 

An extra dividend of 2% on the capital stock of the Company was 
paid on January 2, 1930, out of earnings for the past year. 

Herewith is submitted balance sheet as of December 31, 1929, profit 
and loss account, and surplus account for the year 1929, certified by 


Barrow, Wade, Guthrie & Company, public accountants. Ample reserves 








have been set up for doubtful receivables and proper provision has been 
made for depreciation of plants and equipment. 

It is with deep sorrow and regret that we record the death on 
June 21, 1929, of Mr. John E. Eustis, a member of the Board of Directors 
since 1898 and Secretary of the Company since 1906. His wise counsel 


and lovable personality have been and will be greatly missed. 
By Order of the Board of Directors 


A. G. PRATT, 


President. 



















THE BABCOCK & 


Balance Sheet as at 


ASSETS 
CURRENT ASSETS: 
CAM: 5 eA akin end Sewalews ou RKeSa STWR ah ews $4,067,218.86 
Securities of the United States Government........ 3,484,358.28 
Other Marketable Securities...................... 1,215,895.45 
Accounts Receivable ..............: $5,214,768.73 
Accounts Receivable — Subsidiary 
COONAN Bi o5 5 Hiss sk ze 8S 142,136.06 
Notes Receivable . 6.665 cecedsssss 519,127.98 
$5,876,032.77 
Deduct—Reserve for Doubtful Notes 
i FOOON NE 85 icin basa ere 65,142.31  5,810,890.46 
PREP, SION 5s ils <5 es a bow wk Si ow be ek 45,685.94 


Inventories: 
Raw Materials, Work Completed and in Progress 4,184,228.82 


TOTAL CURRENT ASSBTS................ $18,808,277.81 
DEFERRED ACCOUNTS RECEIVABLE..............0e0ce00. 380,515.00 


INVESTMENTS: 
Stocks of Subsidiary Companies.... $5,162,350.89 
Stocks and Bonds of Other Compa- 
WG ise S45 Pics its one vane 3,400,680.80 
Advances to Subsidiary Companies. 1,713,854.04  10,276,885.73 


I'IXED ASSETS, LESS DEPRECIATION: 


Real Estate and Buildings......... $3,655,780.25 

Machinery and Equipment......... 2,053,939.80 | 

Dies, Patterns and Drawings....... 228,000.00 5,937,720.05 
OOO STRANI 58 Sia bio os ae dire Ees x Pika ok 09,055.65 


$35,408,454.24 


AUDITORS’ CERTIFICATE. 


We have examined the books and records of The Babcock & Wilcox Company and have prepared 
therefrom the above Balance Sheet as at December 31, 1929. 

Cash, Notes Receivable and Securities have been verified by us except as to such items as were held 
by the various Branch Offices. 

Responsible Officials of the Company have certified to us the correctness of the Inventories, which 
are priced at Cost, and that all Liabilities in connection therewith have been incorporated in the 
accounts at December 31, 1929. 


WILCOX COMPANY 


December 31, 1929 











LIABILITIES 
CURRENT LIABILITIES: 
PRCOCRE POVR OI i 5s ie esa vias woah Gee Eales $656,995.90 
Accounts Payable—Subsidiary Companies......... 18,535.00 
COORIMIGEIOME, “WOON. “O80. 8. ono cis hes au <a 6 0S 00s Coe | 458,894.39 
Dru NS ON SOON ihe ak Sd Re EERSTE bP Oost 1,248,500.00 
Advance Payments on Contracts................4. 272,752.61 
Reserve for Federal Income Taxes................ 328,006.62 
TOTAL CURRENT LIABILITIES............... $2,983,684.52 
RESERVES: 
Be CONC 55 5 Tin 565 64a os a ale hE HWA Ob ewe 2,500,000.00 
CAPITAL STOCK : 
227,000 Shares—Par Value $100.00 
WEEN erst walhedics sanahwnas $22,700,000.00 
SURPLUS: 
dalance at December 31, 1929...... 1,224,769.72  29,924,769.72 
ee 
$35,408,454.24 


Provision has been made for Depreciation of Buildings, Machinery and Equipment and Federal 
Taxes. 


Vouchers covering Expenditures made during the year for additions to Real Estate, Buildings, 
Machinery and Equipment were examined by us and found in order. 
In our opinion, the foregoing Balance Sheet correctly sets forth the position of The Babcock & 
Wilcox Company at December 31, 1929. 
BARROW, WADE, GUTHRIE & CO. 
NEw YORK, February 25, 1930. Accountants and Auditors 











THE BABCOCK & WILCOX COMPANY 


Profit and Loss Account for the Year Ended 
December 31, 1929 


Gross Profit on Operations, less Selling, Administrative 


anit Gemerel BARONS. oi cinikas 6 eS ac dwerennarea $2,054,154.01 

Less—Depreciation of Buildings, Machinery and 
a a on gene Pine ed eo ae 387,357.39 
Bak Prot: Ge Crete 5s aoe is os 5 a ose wees ve elaine $1,666,776.62 
Eenend CHG TOVONCMIOEED «oi. icc in vn eee Seb sa cwowes 789,127.13 
Profit from Sale of Investments. ...........c.ccceeeee 107,527.66 
Pee. GUE TET ORAME ss 5 cide kein DA osinweis ene we eelaess 166,317.68 
Petes Trae Tova oak eck ews SiWieanss ew eckiee. 45,746.11 
PNT ilo sc a eeiien Shes ba ence pains Sela gelase swe sans 4,035.03 
$2,779,530.23 

Deduct: 


Bemerve for Fame) Tee aoa hes casa Ts he kiiwtios 233,000.00 


NET PROFIT, TRANSFERRED TO SURPLUS ACCOUNT $2,546,530.23 














THE BABCOCK & WILCOX COMPANY 


Surplus Account as at 


December 31, 1929 


Oe aN Tg a Ga 6 vc’ a 


Add: 


Profit from Operations and Income on Invest- 
mente Tor The Fear LOZ. ..0.0.0ccevevecccccce 


Deduct: 


Dividends Declared: 


POMS UES 1s Bees 04 85 odds $397,250.00 
Pan October’ 1, 1020 2.345 «0s. 397,250.00 
Payable January 2, 1930....... 397,250.00 
Payable January 2, 19830—Extra 

BES sW8 Gtkwaeseerereee'es 454,000.00 
Payable April 1, 1980......... 397,250.00 


BALANOE AT DROBMBER 31, 1929... ccc ccc cee cccnns 


$6,721,239.49 


2,546,530.23 


$9,267,769.72 


2.043,000.00 








$7 224,769.72 





Printed in U.S.A.—The Evening Post Job Printing Office, lac , 
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